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SUBJECT: SAG CONTRACTING TERMS 

REF: A) USDOC 08808; B) USDOC 12442; C) JIDDA 5855 

1. IN ADDITION TO STATEMENT BY CPO GOVERNOR NAZER AS REPORTED 
IN LONDON FINANCIAL TIMES, AUGUST 22 EDITION OF AL MADINA 
DAILY (RIYADH) QUOTED SAG MINISTRY OF FINANCE OFFICIALS AS 
STATING THAT CONSTRUCTION CONTRACTORS WILL GET COMPENSATION 
FOR DIFFERENCES IN PRICES REGARDING WOOD, CEMENT, IRON, AND 
ELECTRICAL EQUIPMENT FOR PROJECTS UNDER CONSTRUCTION SINCE 
MARCH 1975. 

2. ABDULAZIZ AL JURALLAH, SAG MINISTRY OF FINANCE DIRECTOR 
RESPONSIBLE FOR CEMENT, WOOD, AND OTHER BUILDING MATERIALS 
CONTACTED IN RIYADH ON MATTER. HE WAS ASTONISHED AT THE NEWS, 
AND STATED CATEGORICALLY THAT IT WAS A FALSE REPORT. 

HE KNEW OF NO OFFICIALS IN SAG MINISTRY OF FINANCE WHO 
WOULD HAVE SUPPLIED SUCH INFORMATION TO AL MADINA. 
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